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SUVs, rural growth, premiumisation to keep PV sales in fastlane in 26

ANJALISINGH
Mumbai, 5 November

Passenger vehicle sales will remain
in the fast lane in 2026, driven by
high demand for sports utility
vehicles (SUVs), rural growth and
premiumisation as companies will
comeoutwithaflurry of new models
and upgraded versions.

The 2026 calendaris packed with
over 25 new models and facelifts
across segments, beginning as early
as January, according to industry
watchers. The launches span the
gamut of pricing and powertrain
types. The year will see affordable
electric vehicles (EVs) like the Maruti
WagonR Electric (expected to cost
around 8.5 lakh) and the Tata
Punch 2025 (expected tocostaround

%6 lakh). In the premium EVs seg-
ment, high-end models include the
Mahindra BE 07 EV (around 29
lakh), which is part of Mahindra’s
new dedicated electric portfolio,and
the much-anticipated entry of the
Tesla Model3.

Industry experts say key trends
such as SUV dominance, rising rural
demand, and premiumisation will
continue to define the market, even
asEVadoption facessome near-term
challenges. “Key trends like SUV,
rural growth and premiumisation
are intact and will continue in 2026.
A lot of new hybrid models will be
introduced and arelikely tobe popu-
lar. EV growth will continue, and
may encounter some roadblocks,”
said Anurag Singh, advisor, Primus
Partners. He added that India’s car

market remains highly segmented.
“A leading OEM used to track
over 250 distinct segments from a
school van in hilly terrain to a small
sedan taxiin metros. With the reduc-
tion in GST, a new trend has

emerged, customers are now opting
for higher, more feature-rich vari-
ants rather than the cheapest
option,” Singh said.

The next year will see auto-
makers across the spectrum racing

Gearing up
for growth

m (ST rate rationalisation to
drive growth

m Qver 25 new car launches
planned for early 2026

u Affordable and premium
EV models entering the
market

m OEMs intensifying competition
with broader lineups

to capture consumer attention.
Starting January, the market is
expected towelcome modelslikethe
Tata Punch 2025 which is expected
to be around %6 lakh, Mahindra BE
07 EV around 29 lakh, Maruti

WagonR Electric around 8.5 lakh,
Toyota 3-Row SUV around 14 lakh,
and Volkswagen Tera to be around
¥8lakh.

February 2026 will further esca-
late the EV race with the debut of
modelslike theKia Syros EV, Toyota
Urban Cruiser EV, Skoda Elrog, and
VinFast VF3, signalling a rising tide
of competitionin both massand pre-
mium electric segments.

Through mid-2026, the product
cadence continues with high-profile
releases such as the Hyundai IONIQ
6, Tata Safari EV, Renault Kardian
EV, and the production debut of the
Tata Avinya, a flagship EV concept.

While EV momentum is set to
continue, theriseof hybrid modelsis
expected togainground, providinga
crucial consumer solution in light of

infrastructural gaps and anxiety
around charging access and vehicle
range. With nearly every major OEM
planninglaunches, 2026 promisesto
beoneofthe most competitiveyears,
ensuring consumers have “tremen-
dous choice”, as Singh points out,
marking the beginning of a new,
technology and value-focused cycle
forthe Indian auto market.

Automakersarealready aligning
strategies to capitalise on renewed
market momentum.

“Following the implementation
of GST 2.0 reforms, the Indian auto-
mobile industry witnessed strong
demand momentum, driven by
improved affordability and positive
consumer sentiment,” said Tarun
Garg, Hyundai Motor India’s chief
operating officer (COO).


https://www.business-standard.com/industry/auto/autos-2026-new-car-launches-suv-hybrid-ev-trends-125110500998_1.html

