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ndia may link incentives

aimed at spurring rare earth

magnet manufacturing to the

level of local materials used as

the government seeks to coun-
ter China’s supply curbs, accord-
ing to two people aware of the
development.

The government is considering a
cascading localization provision for
sourcingrare earth oxides, the peo-
ple said. They spoke on the condi-
tion of anonymity as the scheme is
still being finalized.

Levelsor tiers are under consid-
eration, said the first person quoted
earlier. “This means whoever sour-
ces their raw material for process-
ing from India, domestically, they
can get higher incentives

The ministries of heavy indus-
tries, and mines have not finalised
the scheme draft yet, the second
official said.

Queries emailed to the two min-
istries on 14-August remained unan-
swered.

China, which controls about 60%
of global rare earth mining and 90%
of supply, imposed export restric-
tions in April, affecting supplies to
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Local push in rare earth magnet sops

Local pushinrare
earth magnet sops

More the local content, higher the govt incentives on cards
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CHINA restricted rare -
earth exports in April, :
hurting many sectors ~ *

sectors such as semiconductors,
electronics, renewable energy,
defence, and automobiles. India’s
1,345-crore scheme, announced
by Union heavy industries minister
HD Kumaraswamy, aims to incen-
tivize the processing of rare earth
oxides into permanent magnets
within the country.
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INDIA'S schemeis to
incentivize processing
rare earths to magnets *
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DEMAND for such
magnets to rise above
7,000 tonnes by 2030

India’s demand for rare earth
magnetsislikely torise above 7,000
tonnes by 2030, driven by electric
vehicles, according to a report by
consultant Primus Partners pub-
lished thismonth. ... This depend-
encyrepresentsastrategic vulnera-
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Tiered path likely
for self-reliance in
rare earth magnets
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bility, especially as rare-earth
magnetsare critical notonly to
EVsbutalso toindustrial auto-
mation, electronics, renewa-
ble energy systems, and
defence applications.”

The government’s plan to
link disbursal to a formula,
offering the highest sops to
manufacturers to fully source
oxides domestically, comesas,
according to mediareports, itis
settoincrease the outlay toover
%5,000 crore to draw more
interest from the industry.

The incentives for sintered
magnets, which are used in
more critical applications such
as MRImachinesand surgical
devices, electric motors, wind
turbines, and in high-per-
formance sensors and devices
for planes and satellites, are
expected to be higher than
bonded magnets used in print-
ers, copiers, battery-operated
toys,amongothers, the second
person quoted earliersaid.

India has 7.23 million ton-
nes of rare earth oxides, the
government informed Parlia-
ment on 23 July.
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India has 7.23 million tonnes of

rare earth oxides. REUTERS
The MSP seeks to bolster
critical mineral supply chains
and ensure these ores are pro-
duced, processed and recycled
by catalyzing investments
from governmentsand private
sector across the value chain.
‘The focus on local sourcing
of oxidesisimportant because,
like magnets, India and other
markets are dependent on
China for themas well, accord-
ingto Nitin Gupta, co-founder
and chief executive officer
(CEQ), Attero Recycling, an
e-waste and lithi-

But state-run  Theplanistolink um-ion battery
India Rare Earths disbursal to a recycling firm.
Ltd is the only formula, with The company,
refiner of the crit- highest incentives which produces
ical mineralinthe to fully source oxides, says it will
country. be ready to set up

India, along oxld«_as magnet manufac-
with the US, Aus- domestically turing capacity

tralia, and Japan,
announcedanew
Quad Critical Minerals Initia-
tive in early July.

InJune 2023, India became
amember of the US-led Min-
eral Security Partnership
(MSP), which also includes
Australia, Canada, Finland,
France, Germany, Italy, Japan,
Norway, the Republic of
Korea, Sweden, the UKand the
European Commission.

withinayear.

“If we develop
rare earth magnet manufac-
turing capacity, but not the
local oxide production, then
we may face a similar supply
crunch in the case of oxides
also in the future,” he said.
“Hence, the focus on local
sourcing of oxides under the
scheme being prepared.”
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