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Auuto ihajors allay fear over

slowing adoption of EVsS

A festive boost in petrol and diesel car sales briefly dented EV penetration after GST cuts

Ayaan K

ayeanc.\f(,a mk@’llvern int.com
NEW DeLHI

festive-season jump in

petrol and diesel car sales

after the government cut

szoods and services tax

(GST) rates briefly pulled

dowmn electric vehicle (EV) penetration.,
leading to concern that cheaper inter-
nal combustion engine ACE) vehicles
could slow dowvwmn India’s EV transition.

Automakers and dealers. however,
say the recent soliness reflects short-
term volatility rather than a shift in
consumer preference, arguing that £V
adoption continues to rise as buvers
look beyond upiront prices to overall
owmnership costs.

Therewere fearsthat government’s
move to cut GST on [CE vehicles could
hurt EV penetration, as the fossil-
fuelled ones were alrecady much
cheaper in the price-sensitive Indian
market. However, data from the Feder-
ation of Automobile Dealers Associa-
tion (Fada) released on Tuesday
showed EV penetration grew for twao
straight monthsafter adip in October.

“Electric vehicle sales are here 1o
stay. There was softening inthe last ferw
months. but penetration levels
have grown in 2025 EV car pene-
tration grew from 2.5% to nearly 4%
last year,” C.S. Vigneshwar. presi-
dent of Fada, told Afirr.

While EV penetration. the per-
centage of EVs of total passenger
vehicle sales, fell from S5 14% inSep-

DATA from Fada
shows £V adoption
rebounded, rising for
TwWo siral
after an

vehicles and EVs, making the former
even moreattractive for buyvers. An EV
passenger vehicle would tyvpically cost
2,00, 0004+ 00, 000 more.

In September, the government cut
GST for petroland diesel vehicles from

EV car penetration
fell from 514% in

months

ctoberdip in Nowv. 2942 in

EV penetration grew for two straight months after a dip in October.

EV ROADMAP

on ICE vehicles.

At a press meet in December, Tata
MNMotors PV managing directorand chief
executive officer Shailesh Chandra said
there was nocause for alarm for EVsfor
now even as GST cuts had boosted sales

MONTHLY £V

making ICE vehicies
more attractive for
price-sensitive buyers

from 7,500 units to

volumes more than
doubled inayear, up

16,000-18,000 units

structure meant prices would continue
to fall. while ICE vehicle prices would
rise due to increasing recnilations.

Inabhsolute terms, electric passenger
wvehicle sales grew 77% 1o 176,538 units
in calendar year 2025,

The Tata Motors MD reiterated the
Ormm’s earlier position that by 2030, the
segment will see a 15-20% penetration.

While the government has targeted
30% EV penctration in passenger vehi-
cles by 2030, carmakers have moder-
ated their expectations to 15-20%._

On the sidelinesof Mahindra XEV 9S
launch in November, executive
director and CEO Rajesh Jejurikar said
the company hasn't seen any recalibra-
tion on EVsales post the GST cuts, and
it was 100 early to say if there was any
adverse impact on EVs. “There was a
pent-updemand of 30-140 days of ICE
vehicles, which wasn't there for EVs, as
most people were clear that a change
(in tax) was gonna happen. We recmain
excited about EVs, we continue to be
excited about ICEand the overall sent-
ment inthe Indian market,” he said.

Mahindra sees its portfolio having
20-25"% sales from EVs. Expertssay the
trend shows the GST cut may only have
alimited impact in the long-term.
Anurag Singh, advisor at Primus

Partners, said. “Indian consumers
are highly TCO {total cost of own -
ership)-driven, quickly factoring in
notl just acquisition cost but also
fuel savings. depreciation, mainte-
nance, insurance, and long-term
usability,” he said. “Directionally,
the EV value proposition isimprov-

tember to 3.26% in October, the
number recouped to 3.75% in Noverm-
berand 3.94% in December, retail data
released by Fada showed.

The dip in October had made some
market observers note that consumer
interest hadsoftened in EVsafler GST
cuts narroyed the tax gap between ICE

28% onsmall cars and 45-50% on large
cars to 18% and 4+0%, respectively. The
tax rate for EVs remained at 5%.

Both Tata Motors Passenger Vehi-
cles Lid, Mahindra & Mahindra Lud
reiterated that there were no alarm
bellsforthe EV vehiclesdue tothe GST

of ICE vehicles in the short-term.
“One yvear back, monthly EV indus-
try volumes were around 7,500 units.
Today, they are fluctuating betyween
16,000 and 18,000 units. That is the
reference you should take,” Chandra
told reporters, adding that EVS' cost

ing, and penetration is rising. How-
ever, the pace of adoption is slower
than earlier expectations, reflecting a
more rational and cautious market
rather than a reversal of the trend.”
Queriesonthe outlook for EVssent
to Maruti Suzuki and Hyundai Motor
India went unanswered.
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